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Address by Secretary of Comrer

"NEW FRONTIERS IN TRADE"

ce Luther H. Hodges to World, Trade

Lucheon, BHotel .Placa, New. York, May 24, 1961, at 12:30 P.M.

. "1 em most grateful: for your invit

ation to this World Trade lLuncheon.

Eeing here toda& gives‘ﬁe & chanée‘io do three thingé 1 have wanted vory aach to do.

. <4, congratulate the New York World Trade Comuittee and its cooperating:-
. he A OOP ing

' R . \}
‘prg&nizgtions on this splendid progrem

~ This week-long series of eventd,-
and the interdependence of the countri
¢ivie venture. Over the years, -1t hes
atarding of the role of trede in econo

bird together tke frece peoples of the world.

' Yours is: good viork, important to
in your succdes with 1t. C
. . ‘.“;‘f . . .
. Second, |1 can say to.ell of you h
VWorld Trade Cepter‘in.this'great port
"fhe proposel for a coordinated co
Venhattan Acsociation and carried forw
. ‘both inspirin% and practical. This is
with New York'!s status,ds one of the g

. . _
) Here, inlone vast but orderly wor
activitiés of trade: warketing, admin
ard the exchange of commoditdes and se

in behalf of interrational trude:

streccing the irportance of overaéas conmerce:
e5 of- the Freeo Yorld, ds tr:ly an outstending
contributed mish, I think, to patlic under-

2
rde arowth and L otrengthening the ties bt
. .

=]

o

Yew York and the’whole country, ,end I'delignt

ow inpressed I am with the plans to build &
of New York. - . L

nter, first advenced by the Downtown-Lower.
ard by the Port of New York Authority, is
no little plan, but ore “ully in keeping:®
reat portals for world commerce. '

yplage, you would provide for 1he mltiple
{strniion &nd ctustonms, tanking, inforrationy
curities. Here would be a symbol of your -

reliarce cn trade and of your eagerness to have world traffic expond and increase

‘in efficiency.

1]

1 believe this new center, which the Port Authority weuld develcp, could do

_ruch to stimlate the flow of commerce
What is more, by centralizing.end impr

" woll encourege’ more American companies

open for greater developzrent. .

“Today out of 300,000-odd U. S. inqnu!‘acturing ,organizatioris, only atout 12,000,

through the New, York-New Jersty ¢istrict.
oving trade . information services, 3L might
to enter the export field, which ic wide -

[

or / 'percent, are actively exporting. .Surely, this is a lower percentage than
prevails in nmost of the developed'nations which claim a positicn in‘uorld_trade.-
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: We need 2any more exporters than thia, and vo noed all the help we cen
: get in-cal)-ng to the attontion of our manufacturers and distributors the great .
A Opportunjles they bave before them. L ,

me third roason I am glad to be he“e taday is thnt it givos me & chense
,to giscuss with an enlightened audience the trade policics of our national
Adﬂinistration and soms of the forbign ononomic problens we face todays

o In the years immediately after World Wer’ 11, people all over the world

" -were eager to buy almost anything we, in the United States, had to offer. -The
: greatest obstacles to our exports were the trade end currency restrictions '~

. - which other ;countries had to impose to conserve their gold and ‘their moager

iww 7 dollar eernings and maintain their international balance of payments.

.Today, - less than a- decade later, that situation has been wrenched about ’
completely. Now it 1s 'we who‘are concerned ebout our balance of paymonts ard -
the outw&rd flow of gold. . .

R L From 1951 through 1957, ‘the U. S. had an average balance of pay:nents

., .' 'deficit of about $1 billion a year. Though. this was substantial it did not
reduce U. S. gold reserves. Nor did it impdir the standing of the dollar es
an internationel currency. L R S ~ oL

WA In 1958 and 1959, howevor, the U. S. payments deficit rose sharply——first
%o - . to $3.5 billion, thén to $3.8 billion. This net loss was brought on largely
4 . . by a slide in our exports at the same timé that our imports were rising. .In
L " 1960, the deficit was egain $3.8 billion. This time a substantial rise in

" the trade balance was offsct by a flow abroad of short-term funds in sea*:& of

5 i:")_'f' higher returns and otber adverse capitel movements. .
;é “QL-’ . The result of this. three-year $11 billion deficit in payments was thas,
.40t from 1958 through 1960, the U. S.. sustained & loss of ‘gold of more than 24.7

.+ billion. And by last year, for tho first time in decades, thore were Bigns
- in wany parts of the world of weakened confidewce 1n the dollar.

1 would like to point out that, except for bankers, tcononists, and those .

- in government, who were struggling with this problem, few Peopls in the United -,
. States knew what was going oh. Nor was the seriousness of the situation s
. célled to their attention untl just & few months ago.: '

: . : . . <
. Fortunately, we-have had some improvement in this situation since the
first of the year.:  The President, in his bdlénce of payments nessage to Con-

< . o (s oo
D B R R R . RGP v T,

: .&ﬂ :',' . gress in February, ended once &nd for-all any doubts about the future of .the
.ﬁ. B . dollar by pledging flatly that the U. S.’ would use. all available ‘resources to «
I f,maintain the 1ntegrity of its currency. L , . AERE

%y ~ ~ by

L , Neanwhile, with' the help of certain monetary steps, our accounts with the
Wb . world have teken a turn for the better.: In the first thres months of 1961, our

% .+ 7 net loss of gold and dollars gropped to & seasonally adjusted annusl rate of

Y2 gbout $1 billion, compared with a rate of $§4 billion in the last quarter of

' .+ 1960. " Equally? important, the outflow of gold has stopped, &t least terpo*arily..

s In March, there was actually 8 em&ll increase in our reserves. - .
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